DIRECTOR’S REPORTS
To the Members,

Your Directors fed immense pleasure in presenting their 8" Annual Report together with Audited
Statement of Accounts of the Company | G AGRI VENTURES PRIVATE LIMITED for the year ended
31% March, 2021.

FINANCAL HIGHLIGHTS (Rs. In Lacs)

Financia Results Current Year Previous Y ear

2020-21 2019-20

Income from Operation 58.25 0.00
Other Income 0.00 0.00
Profit before Tax 18.50 -0.19
Profit after Tax 13.69 -0.19
SHARE CAPITAL

The paid up Equity Share Capital asa March 31, 2021 stood at Rs.1.00 Lacs. Thereis no changein paid up
capita of the company during the year under report.

DIVIDEND & RESERVES
As thereis no profit / accumulated profit during the year, hence transfer of profit to reserve and declaration
of dividend is not applicable

EXTRACT OF ANNUAL REPORT:
Extract of the annual return as provided under sub-section (3) of section 92 in form MGT-9 isenclosed as
per annexure-1

PARTICULARS OF EMPLOYEES
None of the employee was in receipt of the remuneration over and above the limits prescribed pursuant to
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

NUMBER OF MEETINGS OF THE BOARD
During the year under review, Six (6) meetings of the Board of Directors of the Company were held.

DECLARATION OF INDEPENDENCE GIVEN BY INDEPENDENT DIRECTORS
The provisions of Section 149 of the Companies Act, 2013 are not applicable to company.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES
The company has no subsidiary, associate or joint venture.

STATUTORY AUDITORS

M/s K.K. Bassi & Associates Chartered Accountants, (FRN 005539N), Statutory Auditors the retiring
auditors, during the Annua General Meeting held on 30.09.2019, were appointed for a period of 5 years
until the conclusion of nineteen Annual General Meeting to be held after that meeting in terms of Section
139 of the Companies Act 2013. They have confirmed their eigibility and willingness for the next term
from the conclusion of ensuing annual general meeting to the conclusion of next annua general meeting.
The Board of Directors, therefore, recommends ratification of appointment for M/s K.K. Bass &
Associates, Chartered Accountants, as statutory auditors of the company for the approval of Shareholders.

AUDITORS REPORT:
The Notes on the Accounts referred to in the Auditors Reports are self explanatory and therefore, do not
cal for any further comments.

The provisions of Section 204 of Companies Act, 2013 relating to the Secretarial Audit are not applicable
to the company

COST AUDITOR




The provisions of Section 148 of the Companies Act, 2013, are not applicable to the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT
Statement referred to in clause (¢) of sub-section (3) of Section 134 of Companies Act, 2013;
(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed aong with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made
judgments and esti mates that are reasonable and prudent so as to give atrue and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

(c) thedirectors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

(d) thedirectors had prepared the annua accounts on a going concern basis,

(e) the Directors have laid down internal financia controls to be followed by the Company and
that such internal financial controls are adequate and are operating effectively; and

(f) the directors had devised proper systems to ensure compliance with the provisions of al
applicable laws and that such systems were adequate and operating effectively.

COMPANY’S POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION INCLUDING
CRITERIA FOR DETERMINING QUALIFICATIONS, POSITIVE ATTRIBUTES, INDEPENDENCE
OF A DIRECTOR AND OTHER MATTERS PROVIDED UNDER SUB-SECTION (3) OF SECTION
178:

The provisions of Section 178(3) of the Companies Act, 2013 are not applicable to company.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
Details of Loans Given:

SL | Date of | Detals of | Amount | Purpose for | Time Date | Dateof | Rate of | Security
No | making Borrower which the loan | period for | of SR (if | Interest
loan is to be utilized | whichitis | BR reqd)
by therecipient | given
NIL NIL NA NA

Details of Investments done:-

SL | Date of | Details of | Amount | Purpose for which the proceeds | Date  of | Date of SR | Expected rate of
No | investment Investee from investment is proposed to | BR (if reqd) return
(inRs) be utilized by the recipient

Nil NA NA NA NA NA NA
Details of Guarantee/ Security Provided:
SL Date of providing | Details of | Amount | Purpose for which the | Date of | Date of | Commission
No security/guarantee recipient security/guarantee is proposed to | BR SR (if
be utilized by the recipient any)
NIL NIL NA

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES REFERRED
TO IN SUB-SECTION (1) OF SECTION 188:
All contracts / arrangements / transactions entered into by the Company during the financia year
with related parties were in the ordinary course of business and on an arm’s length basis.
During the year under review, your Company had not entered into any contract / arrangement /
transaction with related parties which could be considered material in accordance with the policy



of the Company on materiality of related party transactions. The details of the transactions with
Related Parties are provided in the accompanying financial statements.

Details of related party transactions are given elsewhere in the Annual Report as per Accounting
Standard AS-18.

Y our Directors draw attention of the members to Note 10 to the financial statement which sets out
related party disclosures

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION
OF THE COMPANY WHICH HAS OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR
OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND THE DATE OF
THE REPORT:

No material changes and commitments during the period.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as
follows:
a) Conservation of energy:

0] the steps taken or impact on | Changing ordinary tube lights with led tube lights.
conservation of energy

(i) the steps taken by the company for | NIL
utilizing alternate sources of energy

(iii) the capital investment on energy | No specific capital expenditure was done during the year
conservation equipment’s towards energy conservation, although, continuous
effortsare on in this direction.

(b) Technology absorption
0] the efforts made towards technol ogy absorption NA
(i) the benefits derived like product improvement, cost reduction, product devel opment
or import substitution NA
(iii) in case of imported technology (imported during the last three years reckoned from | N.A

the beginning of the financial year)-

(a) the detail s of technology i mported

(b) the year of import;

(c) whether the technology been fully absorbed

(d) if not fully absorbed, areas where absorption has not taken place, and the reasons
thereof

(iv) the expenditure incurred on Research and Development NA

C. FOREIGN EXCHANGE EARNING AND OUTGO: During the financial year the company earned a
foreign exchange of Rs NIL and the total expenditure in Foreign exchange amounts to Rs Nil.

STATEMENT INDICATING DEVELOPMENT AND IMPLEMENTATION OF A RISK
MANAGEMENT POLICY FOR THE COMPANY INCLUDING IDENTIFICATION THEREIN OF
ELEMENTS OF RISK, IF ANY, WHICH IN THE OPINION OF THE BOARD MAY THREATEN THE
EXISTENCE OF THE COMPANY :

Company’s integrated risk management approach comprises prudential norms, structured reporting and
controls. This approach conforms to the company’s strategic directions and is consistent with stakeholders’
desired total return and the risk appetite.

The management has a proven ability to successfully take on challenges. Efforts are on to become even
more proactive in recognizing and managing risks through a more structured framework.

DETAILS ABOUT THE POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES TAKEN DURING THE YEAR:



The provisions of section 135 of the Companies Act 2013 regarding Corporate Responsibility Policy are
not applicable to the company.

DEPOSITS
The company have neither accepted nor renewed any deposits during the financia year.

Further, there is no non-compliance on the part of the company as per the provisions of Chapter V of
Companies Act, 2013.

FORMAL ANNUAL BOARD EVALUATION:
The provisions of Section 134(3)(p) in respect of the forma annual evauation of the board and the
committees are not applicable to the company.

OTHER MATTERS & DISCLOSURES

1) CHANGE IN THE NATURE OF BUSINESS, IF ANY: NIL

2) DETAILS OF DIRECTORS OR KEY MANAGERIAL PERSONNEL WHO WERE
APPOINTED OR HAVE RESIGNED DURING THE YEAR:
In accordance with the provisions of the Companies Act, - Not Applicable.

3) NAMES OF COMPANIES WHICH HAVE BECOME OR CEASED TO BE ITS
SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES DURING THE YEAR:
Nil

4) DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE:
No order has so far been passed by any authority.

5) DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH
REFERENCE TO THE FINANCIAL STATEMENTS
The Company has conducted its affairs within the framework of well-defined business plans
which have provided appropriate guidance and direction to its employees. The reporting and
monitoring system is elaborate and the same is reviewed time to time while considering quarterly
business performance.

6) FIXED DEPOSITS
No Fixed deposits were accepted by the Company during the year under review. The company has
not accepted any deposits in the past.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013

The company has in place an Anti-Sexua Harassment Policy in lines with the requirements of the Sexua
Harassment of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013. “Company has
complied with provisions relating to the constitution of Internal Complaints Committee under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.”

ACKNOWLEDGEMENT

Your Directors wish to place on record their sincere appreciation for the positive co-operation and
continued support received from their employees, esteemed clients, Banks and shareholders of the
Company for their co-operation and sustained support during the year and look forward for aong and
healthy association with them.

By Order of the Board
For | G Agri Ventures Private Limited

Date: 05.11.2021
Place: Chandigarh

Sd/-

(Tarun Arora)

(Director)

DIN - 03314408
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K. K. BASSI & ASSOCIATES 410, Level 4, Centrum Plaza
CHARTERED ACCOUNTANTS Golf Course Road, Sector 53
Gurugram, NCR New Delhj
Haryana - 12201 |
Mabile: 94170-27223
E.Mail: kkbassiwgmail com

INDEPENDENT AUDITOR'S REPORT

To the Members,
LG Agri Ventures Private Limited

Report on the Financial Statements

I, We have audited the accompanying financial statements of M/s. | G AGRI VENTURES PRIVATE LIMITED (the
“Company™), which comprise the Balance Sheet as at March 31, 2021, and the Statement of Profit and Loss and Cash
Flow Statement for the year then ended, and a sumimary of significant accounting policies and other explanatory
information, which we have signed under reference 1o this report.

Management’s Responsibility for the Standalone Financial Statements

2. The management and Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (*the act’} with respect 1o the preparation and presentation of these financial statements that give g
true and fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with rule 7 of Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other iwregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

3. Our responsibility is 1o €Xpress an opinion on these financial statements based on our audit, We have taken g account
the provisions of the Act. the accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under. We conducted our audit in accordance with
the Standards on Auditing specified under Section F43(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

4. An audit involves performing procedures 1o obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judzment. including the assessment of the risks of material
misstatement of the financial statements, whether due 1o fraud or error. In making those risk dassessments. the auditor
considers internal financial control relevant to the Company's preparation of the financial statements, that Zive a true and
fair view, in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
CXPressing an opinion on whether the Company has in place an adequate internal financial contrals svstem over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the dccounting estimates made by the Company ‘s management and
Board of Directors, as well as evaluating the overall presentation of the financial statements.
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CHARTERED ACCOUNTANTS Goll Course Road., Sector 53
Gurugram, NCR New Delhi
Haryana - 122011
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3. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

on the standalone financial statements.
Opinion

6. In our opinion, and to the best of our information and according to the explanations given to us, the accompany ing
standalone financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2021;
b. in the case of the Statement of Profit and Loss, of the loss for the vear ended on that date; and
c. in the case of the Cash Flow Statement, of the cash flows for the vear ended on that date,

Report on Other Legal and Regulatory Requirements

7. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order™), as amended. issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. is not applicable,

8. As required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our know ledge and belief
were necessary for the purpose of our audit:

b. in our opinion proper books of account as required by law have been kept by the Company so far as appears from
our examination of those books;

¢. the Balance Sheet. Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the applicable Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules 2014:

e. on the basis of written representations received from the direciors as on March 31, 2021, taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2021, from being appointed as a director in
terms of Section 164(2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B,

g. In our opinion and to the best of our information and according 1o the explanations given to us. we report as under
with respect to other matters to be included in the Auditor™s Report in accordance with Rule 11 of the Companies
{Audit and Auditors) Rules, 2014,
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i. The Company has no pending litigation as explained to us

The Company did not have any long-term contracts including derivative contracts; as such the question of
commenting on any material foreseeable losses thereon does not arise;

There has been no occasion during the vear under review to transfer any sums o the Investor Education

i,
and Protection Fund. The guestion of delay in transferring such sums does not arise,

for K K Bassi & Associates
Chartered Accountants
FRN:{I_QTE'E?N' \

Date: 05.11.2021
Place: Gurugram

(K K Bassi)
Pariner
M., No.0B4597
UDIN: 21084597AAAADLUGI 69

Tk
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Annexure “A” To Auditor's Report

Referred to in our report of even date on the financial statements for the period ended 31.03.2021 of 1G Agri Ventures
Private Limited

On the basis of such checks as we considered appropriate and according to the information and explanations given 1o us
during the course of our audit, we report that:

L. In respect of its fixed assets:

4. The Company has maintained proper records showing full particulars including quantitative details and situation
of fixed assets on the basis of available information.

b, The fixed assets are physically verified by the Management according to a phased programme designed to cover
all the items over a period of 3 years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the programme. a portion of the fixed assets has been physically
verified by the Management during the vear and no material discrepancies have been noticed on such verification.

¢ According to the information and explanation given to us and on the basis of our examination of the records of the
company. the title deeds of immovable properties are held in the name of the company.

2. Inventory

B

As explained to us, physical verification of finished goods, stocks in trade, raw materials and stores & spares
parts has been conducted by management during the year at reasonable intervals and at the vear end. However
we have not observed the physical verification of the inventories conducted by the management on 31 March.
2021, hence, we do not express any opinion on these inventories appearing in the financial statement of the
company.

b.  As explained, the discrepancies have been properly dealt with in the books of accounts. In our opinion and on
the basis of our examination, valuation of stocks is tair and proper and is in accordance with the normally
accepted accounting principles and is on the same basis as in the preceding vear.

3. According to the information and explanations furnished to us, the company has not granted secured or unsecured loans
to companies, firms or other parties covered in the register maintained under Section 189 of the Act. Accordingly. the
provisions of clause 3 (i) (a) to (C) of the Order are not applicable 1o the Company and hence not commented upon,

4. In our opinion and according to the information and explanations given to us, the company has complied with the
provisions of section 185 and 186 of the Companies Act, 2013 In respect of loans, investments, guarantees, and security.

5. The Company has not accepted any deposits from the public and hence the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies {Acceptance
of Deposil) Rules, 2015 with regard to the deposits accepted from the public are not applicable.
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6. As informed to us, the Central Government has not prescribed maintenance of cost records for any of the products of the
Company under sub-section (1) of Section 148 of the Act,

7. According to the information and explanations given to us and based on the records of the company examined by us:

4. the Company has been generally regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess, Goods and Service Taxes and any other statutory dues with the appropriate authorities, According to
the information and explanations given to us, no undisputed amounts pavable in respect of the above were in
arrears as at March 31%' 2021 for a period of more than six months from the date on when they become payable,

b. There are no material dues of duty of customs, duty of excise, sales tax. service tax, Value added tax which have
not been deposited with the appropriate authorities on account of any dispute. However, according to information
and explanations given to us.

8 In our opinion and according to the information and explanations given to us, the Company has not defaulied in the
repayment of dues to banks. The Company has not taken any loan either from financial institutions or from the
government and has not issued any debentures,

9. Based upon the audit procedures performed and the information and explanations given by the management, the
company has not raised money by way of initial public offer or further public offer including debt instruments and term
Loans. Accordingly, the provisions of clause 3 {ix} of the Order are not applicable to the Company and hence not
commented upon.

10.  Based upon the audit procedures performed and the information and explanations given by the management, we report
that no fraud by the Company or on the company by its officers or employees has been noticed or reporied during the
year.

I'1. Based upon the audit procedures performed and the information and explanations given by the management, the
managerial remuneration has been paid or provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act;

12. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii) of the Order are not
applicable to the Company.

I3. In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of Companies Act,
2013 and the details have been disclosed in the Financial Statements as required by the applicable accounting standards.

I4. Based upon the audit procedures performed and the information and explanations given by the management, the
company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures
during the vear under review. Accordingly. the provisions of clause 3 (xiv) of the Order are not applicable 1o the
Company and hence not commented upon,
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I5. Based upon the audit procedures performed and the information and explanations given by the management. the
company has not entered into any non-cash transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and hence not commented upon.

16. In our opinion, the company is not required to be registered under section 45 IA of the Reserve Bank of India Act. 1934
and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the Company and hence not
commented upon,

for K. K. Bassi & Associates
Chartered .-"ncu.:_uu\l_ﬂ,aﬁt's;- pe)
FRMN: 0055368

Date: 05.11.2021 \\' ' .
Place: Gurugram x{‘-}t,{f‘*

(k. K. Bassi)
Partner
M No.084507
UDIN: 21084597AAAADUG] 69
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“Annexure B” to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act™)

We have audited the internal financial controls over financial reporting of | G AGRI VENT URES PRIVATE LIMITED
(“the Company™) as of March 31, 2021 in conjunction with our audit of the financial statements of the Company for the year
ended on that date, i

Management's Responsibility for Internal Financial Controls

Fhe Company’s management is responsible for establishing and maintaining internal financial controls based on the iniernal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAL), These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the sateguarding of its assets. the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information.
as required under the Companies Act, 2013,

Auditors® Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over linancial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls ¢ wer-Financial
Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAT and deemed 1o be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and. both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit 1o obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such cont-ols operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due 1o fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate 10 provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that. in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance that transactions are recorded
45 necessary to permit preparation of financial statements in accordance with generally accepred accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition. use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper Mmanagement override of controls, material misstatements dye to error or fraud may oceur and nol be
detected. Also, projections of any evaluation of the internal financial contrals over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company need to strengthen, in all material respects, an adequate internal financial controls syslem over
financial reporting and such internal financial controls over financial reporting were operating effectively as at March 3.
2021, based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by Institute of Chartered Accountants of India (ICAI),

for K K Bassi & Associates
Chartered Accountants
- FRN:005539N

(s

Daate: 05.11.2021
Flace: Gurugram

(K K Badsi)
Partner
M. Mo 084597

UDIN: 2108459TAAAADUG 169
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MOTES FOEMING PART OF THE FINANUIAL STATEMENTS

COMPANY OVERVIEW

P2

The Coampany 142 Private Lanited Comgany engaped o dhe bosiness of wading of Aesi produce. This i 4
Semall ard Medivim Shoad Company ('SMOC) as defimed inthe General Instrutions in respect of Acosininig
Standards notified umder the Companies A, Adcardingly, the Company has comphed with the Accoanting
Stanclards as apphicabbe oo SMC

SIGMIFECANT ACTOUNTING POLICIES AND PRACTICES

1 IS 1= ACCOURTIMG POLICTES:

The fmoncial sotemems  ane peegorsd  under  historical  cost oovention, an sccrsal  basis, o
seeordance with ihe penerally neceptod acecuniing principles in Indin and 0 comply with the [ndian
Uhemeralby Accopted Acconniimg principal (G544 meludmg the accountmgz siandards notificd mnder the
relevant provisions of Cempankes Act, 23 and siber the hasis of going copcem. These accoums ane
preparced om the historical cost basis and on (be accounting principles of a going concem, consisierney and
secnual Accraning policies not specifically refemed to atheraise ane consistent and in consononce with
gemerilly socepied accounting princmbes

VSE OF ERTIMATES

The prepammtion of financial stalemens are in confonmiy with geoerally sceeplad accounting primesples
requires management o make estimates and asssumpeiong that etfiect the repoeed ameants of asels and
Tishaluties and the discbosune of conbmgent assels and |sbalites oo the dote of the oo datemenis and
the resulis - of openstwies dunng the reporting perisds,  Alboagh ohese . cstimaies  ane based  upon
management's knowledge of coment evers and actions, aclual resilts coald deffer From diose estinuges and
revissons, i any, are recopnicod in e carent and luture periods,

A ICBS I - VALUATION OF INVENTURIES

Inventeries dre valoed ol cost or net realizable value whchever is Jower on e basis off i in (s oul
methnd, Cosl of inveiioey compise off co ol porchaeed, services, converston and ofher costs mourmed i
bringsg the imentary do thesr prezerd loention and condition. Abnormal wasied mabenial, labour o
|:h'-|.r|:1u-r|:u:n ol Aborape cosl unless nocessary i production process, sdministrative overhea), m.'llin.g CiOsis
are exelsded firom ibe cos of imaaiony,

X 1COS - CONSTRUCTION CONTRACT
Contract reverue and costs associnted with comstnaton oonime se recopinised &8 fevenue mid expeise
with referescs e sage ol complatiom of the condract activibies at reporting dale.

4, ICDS IV - REVENUE RECOGKITIOMN

a1 SALE OF TRADED GOODS

Revenue from sale of traded goeds is recopnised when the product has been delivered in peeordance with
ihe sales conirasl. Sules are alrwi as oel ol sales fax and value added o separately charged and applicable
discounis. Expenses and income consilersal payable and receivable respectively are accoumed for on
acerual hosis

b1 SERVICES

The comgany fecegnizes revenue when the st licant tenms of the armangement are enforceable, services
have been delivered and the ealleclability i reosonably assuped. The inethod of recognizng the revemies
il Cosla depeials on he nature of the services rendered

{13 TIME AND MATERIAL CONTRALCTS
Revenues and costs relafing to time and maderinl conteacts are recognieed as and when ibe reladed services

///) l@w“ s



(i) FINED- PRECE CONTREACTS

Revenues frsm flised proe contracts, moluding svaems development ol inlepmation conimgcs are
recoEnized hasad vi l.1.|r|I|||l.'I|1|:| o areed mikesanies el o on the hasiz of mam |L1._l.--: B Zpinl ns pur
borms of contrnek

CHITHER INCUME
Interest apd other imcome pre accomiedl on the neonil basis except on mvestments which have heen
ateounted 0 the year inwhich s recsivad

5 WDEN - TANGIBLE FINED ASSLTS

Fasgible Fised Assels ane skated ol cosg ol aecquisition whnch e lsdes taxes, dobies, fresghis, mswrance ond
ather incklental expenses imcurmred fir bongang the nssets o the warking conditions requzred for heir
intended use, less acoumulated depreciation. Soltware whicl ore not miegral pan of hanbyare are clissificd
as imangible desets and see smed a1 cost of aequisition / cost of develapment it ease ol inlenally gererated
soltware loss cost recovered secummuloted depreciation © amorteation

(#y Depresianon has been provided diring the year om the basis ol uscful bfe as ascertain by rhe
managemsent on the hadis of welinicsl evoluaion wecording 1o Seetion 123 and Schedule 11 of
Coampanies. Act, 2013,

(1) Prelinvinary expenses are dmartized over a pecesd of den years

f. ICE Y] - FOREIGN EXCHANGE TRANSACTIOMN

Fasreign cumency fransactions aré accounted ot the exchange mtcs prevailing on the date of the transaction,
Foreign currency monctary ilems outitanding as af the Dalance Sheet daie are reported asing the chsing
rate. Giain o loss resulting from the settlement of such mnsactions dnd ranslation of monetury assess and
lishilities depomarened i foreign currensies are recognized in the Statement of Profit and Lass, The
Nuctuation in Foreign Exchange an account of impart are booked in the statement of profit and loss

T DS VI - GOVERNMENT GRANTS

Government grams ane recognized on ressonable sssurance that condition ansched o them shall be
complied and grni 5 received. Govemment grints relaime o ngible aseis ore deducted lhom the actual
coet of the assets. Cirands received o= compensation for cxpenses or logses shall be recognize as ingome of
the periad in which i is received. Geanis i the ooture of promolers contribufion ke invesiment subsidy
where no repayment 15 omdinary expected in respect thereol, are treated as capial neserve,

1008 W - RELATING TO SECURITIES

Securitics vm acquisition are recognized on actisal costs, comading of parchase price, scquisition charges.
Where securities ore soquinad m exchange of anniber nsset the Toir value of e securily & iis actual cost,
where unpasd interest has acenied before scquissition of an mierest bearing security is inchuded in the prince
of 1hi secunty, the subsequent reesipt of imerest i3 allecated between pre-acauisition and post seguisition.
The pre acquisition partion of interest is dedacted from the actual eost.

9 DS X - BORROWING COSTS

Botrowing costs that are dinectly amributable W the acquisition, construction or production of o qualifying
asset are capitfized ¢ part of the cost of that assel. Borrowing costs related to revenue tronsaction are
trvaded as revenue experdibun

He ICDE X - PROVISHONS, CONTINGENT LIARILITIES AMD CONTINGENT ASSETS

A Provigion is recopnized when the Company has o presen obligation ns o result of peEs eveis and 0 s
probihle that an ouflow of resources will be reguired i cettle the ohligation in sespect of which o reliable
estimiate can be madie. Provisions are ol discounted (o therr present value and are desermined based on the
beest estivate required 10 senbe the chligation at the Balance Sheet date, These ase reviewed  cach Batance
Sheet ke and adjusted fo reflect the curreai best estimstes,

=




Ihe CHTYINE 2THEIlE ol pssets mml assers 1t mee fiiod Vel wv'Etdnble For sike e reviewoid &l eavl balinee
sheet date: b determine whether there 15 any medscation of imparment 11 any such indication exists, the
recoveralle amount of the gssel isoestimeied, Ao nopairment less B recmgneed whenever ihe Currving
afudiel of o0 pssel oF cexh penerafing it esceeds By recoverable smoun. fmpaiment bosses ane
recogniasd m he profit and loss socount. An impaiement Toss i reversed if there s been o change i the
catimaes ased o delemine the recovernble ansuis Ak inpaarment boss is reversed only o the extent thal
the assel’s camying amount does nat exceed the camymg amount that would have been determined met of
depreciation o asmntnsshn, i no impsitend hiss hacl heen recognized,

EMPLOYEES BENEFITS
The lIII'I'IHII:'lH I!h|igiltil.llhi tovareds vanioes 1:|:||F|||_|_l,,'ue bemedits hnve beon nﬁmgmuﬂ n% follows:

The Company expenses its contrabutions lo provident fund in the year in which they became dus. Defined
henefil plans- gratwity, compersated leaves, short term emplovee’s benelits’ termination benelits are
accaanted for at the time of scnl paymeen,

EARMINGS PER SHARE

Basic Fasnings per sharg bs computed by dividing the profit afier tax by the welghied average number of
oquity shores sugstanding during the vear, Diluted cormings per chare 15 campuied by divading the profi
after tax s adpusted for dividend. interest and other charges to expense or meome relating to the dilisted
potential equity shares, by the weighted averape mumber of equity shares considered for deriving lssic
caErmangey per share,

TAXES

a} INCOME TaX

The currenl charge for incosive tiaes 1 caboulated m accondance with the relevam tax regulations. Tax
liabiliy for domestic taxes hes been computed afier considering Minimum Alemate Tax (MAT), The
excess tax paid under MAT provisions heing over and above regular s lishility can be carred forwand and
set off agamal fwiare tax lahilities compuled under regular i provisions. Accordingly, MAT credst has
been rocognized, wherever applicable an the halance sheet which can be carried forward for a period of len
venrs from the vear of recognition,

by DEFERRED TAX

Ereferved ta is recognized on liming dillerences between the accounting income and the mxable mearme i
the year and quantificd using the mx raies and laws subsiantially enscted a8 on the balance shect date,
Dreferred Las assets in respect of unsbeorbed depreciation’ hrought forwand boss are recogngzed o the extent
tere is viral corainty that sufficient future taxable income will be available against which such defirned
tax assets can be renlized. (rther deferred fax aseets are recogmized and carried forward o the extent that
there & & resunable corpinty thal sofficient future taxable income will be available against which such
deferred tax assets con be realized.

NOTES TO THE ACCDUNTS:
I, In the opinion of the management, the current assels, boans ond ndvances re appraximately of the

value stated, i realized in the ordinary courses of business. The provision Tor oll the known lisbilities
has bern made and is adequate and nof i excess of the amount considered reasonably necesany

[

Flgures of provious years have been reproupsd and rearranged wherever nocemary,

5§ The balance outstanding in the debit and cradit s the partiss | individusls are subject fe confrmntion
by the person/partios concerned,

4. Contingent liabilitics not provided for Wik {Preveous year Nil.}

A Bundry Credioors may

the p of pdentifh
S d Mechium
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imclude amaunds payable b sone Small-zcale indusiries. The compony i in
g the My, Smaall and Medam Enteiprises as delined ander the “The Micro,
Wclumum Al '-‘Elﬂﬁﬁlh:wcvrr_ b o thes inTarmation se far
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avinlahle with the Citnpany e, no enterprisrs have been identified, whe are registered umnder the Said
Al

f Auduor's Fees Tncldes | -
: | Cirenl Year Previous Year

| Statutory Audit Fee 250003 4 oo

T o emms of Accounting Standard 17 of the Instinre of Chattered Aceountants of India segment
informadsn bas not been given as the company has anly ome sepment.,

& Inserm of Acceunting Stndard 18 of the Institute of Chatered Aceountants of India. There have been
eiienally sgnilicul cefaled parties” transaclions,

Mame of e Relmed Party i lermaisonal Frivate Limied )
Muture of Kelated Paety relationship Ertities with Jeam Conirod ar sgnificance siflienos e the
™ enlily ¥
Matine of T amsacism sl Purchase of Comle Services
A of Bnng clion Sale of Ciennls Nil_
Parchuse of Gioods s 24,74 204 00
Aalvanees eeoverihle s 19, 0H0 CHHL NG

9. Deferred Tax Liabiligy
As required by the Accounting Standand on *Accounting for Taxes oo meome™ ig. {A%S-22) isued by
the Institsite of Chartered Accountant: of India, the major components of delerred tax linbildy-{ Asscis)

are given below:-

Marticulams DheFermed Tax lability 0s on | Ceven yeir | Delerred Tan Giabiliiy pe
o Q10420000 (im Ra ) sharpe (i Ks} | &) ALOL2020 fm Hs.)

Dafference hetween ook - - ]

Al ey chepmeciation

1. Provision for income ts / MAT is macde on the basiz of book prafir for the yeor
11 Amount i the linanciad statement are roaided off 10 the nesrest ropee,

1 with Balance Sheet from integral part of the Babace Shest as ot 3% March, 2021 and

(vl andfloss Aceabyu for the vear l:uqu on 319 March, 2021
hrwu
B s nd
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Frmm hrector Prircctor '
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